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Source: Urban Redevelopment Authority (URA), Housing Development Board (HDB)

HOME OWNERSHIP
IN SINGAPORE

A SHELTER FOR THE FAMILY =2}
LONG TERM INVESTMENT =)
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WHY PEOPLE DO THAT

SERS OPPORTUNITY ~Z<i)
STAY NEAR PARENTS ~Zei)

HDB GRANTS ~=<i)




BUYER

BEWARE #1

VALUE IS
POTENTIALLY LOWER
AND

DIMINISHING

GIVEN THE SHORTER
REMAINING LEASE

The Straits Times, April 2017



Price Gaps
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Price Gap Widening Between HDB Flats Older Than
40 Years and Units Under 40 Years in Toa Payoh

2013 2014 2015 2016 2017 2018
3-Room HDB 4-Room HDB 5-Room HDB

A OF
BETWEEN

FLATS OLDER THAN 40 YEARS
COMPARED TO THOSE
UNDER 40 YEARS

Source: The Sunday Times, April 2018
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ONLY
HAVE BEEN

IDENTIFIED FOR SERS
SINCE 1995

Quoted by Minister Lawrence Wong
Source: The Straits Times, March 2017
SERS - Selective En bloc Redevelopment Scheme
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CERTAINTY.

WILL BE LESS GENERQUS



- BUYER

' | BEWARE #3

MAY BE REQUIRED

MAY NOT ENJOY
FULL HOUSING LOAN




@\ BUYER

BEWARE #6

CANNOT USE 100%

OF YOUR GPF

IF YOUNGEST BUYER

+ REMAINING LEASE

IS LESS THAN 95 YEARS

cpf.gov.sg



SCENARIO 3

SELL EXISTING
HDB FLAT AND

OVERCOMMIT

TO
ANOTHER

PROPERTY




CASE STUDY

COUPLE A COUPLE B

] ]

SOLD 5RM HDB SOLD 5RM HDB
$560,000 $560,000

vV vV

5] 1]

Bought Condominium Bought Condominium

$1,000,000 $2,000,000

Both Husband and Wife 35 years old
Monthly Income (Combined) $14,000
Cash proceeds from sale of HDB flat $221,000
CPF OA account balance (Combined) $520,000

Note: All numbers in the table are assumptions.



to! ONE DAY,

BOTH COUPLES
LOSE THEIR JOBS...

HOW LONG

Couple A Buys Condo Couple B Buys Condo

For $1 mil For $2 mil
Property Value $1,000,000 $2,000,000
Loan (75%) $750,000 $1,500,000
CPF OA Left (combined) $320,000 $20,000
Cash Left From HDB Proceeds $146,400 $56,400
Monthly Mortgage Payments (2% $2.772 $5.544
p.a., 30 years)
Payments Usng AllAvaiabloronds 168 Mihs 13 Mihs!

Note: All numbers in the table are assumptions.
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FINANGES
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JOB LOSS
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CONCLUSION




HOME OWNERSHIP
IS ALONG TERM
COMMITMENT

90.4% (2019) OF THE

SINGAPORE RESIDENT
POPULATION

Source: Department of Statistics Singapore




WOULDN'T IT BE
BETTER T0 SIT ON
AN ASSET WITH




ISN'T IT BETTER
FOR YOUR
ASSET AND CAREER

T0 GROW
7
TOGETHER' A




WOULD IT BE BETTER
T0 PLAN

BY YOURSELF

OR LEVERAGE ON



ERA'S
TRUSTED ADVISORS

WILL HELP YOU

PLAN AND FIND
A PROPERTY WITH

FINANGIAL
PRUDENCY



www.keonangrealtor.com
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WeAreERA

Better In Every Way

Keon Ang 9220 7000

@ www.ERA.com.sg @ fb.com/ERASG 'O. @erasgofficial

Disclaimer

The information contained in this document is for general information purposes only and does not have regard
to the specific investment objectives, financial situation and the particular needs of any recipient hereof. This
report is prepared by Research & Consultancy Department of ERA Realty Network Pte Ltd (“ERA”). This report
may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this report to
any other person or parties without the prior written permission of ERA.

The information, views or opinions contained in this document (“Information”) has been obtained or derived
from sources believed by ERA to be reliable. However, ERA is not responsible for and makes no representation
as to the accuracy or completeness of such sources or the Information and ERA accepts no liability whatsoever
for any loss or damage arising from the use of or reliance in whole or in part on the Information. ERA and its
connected persons may have issued other reports expressing views different from the Information and all views
expressed in all reports of ERA and its connected persons are subject to change without notice. ERA reserves
the right to act upon or use the Information at any time, including before its publication herein.

The recipient should not treat the contents of this document as advice relating to legal, taxation or investment
matters. Any person or party interested in further pursuing the matters contained herein are advised to make
their own independent investigations and verification of the Information and any other information such persons
or parties may consider to be relevant or appropriate in the circumstances.

This document does not, nor is it intended to, constitute an offer or a solicitation to purchase or sell any asset or
property, or to enter into any legal relations, nor an advice or a recommendation with respect to such asset or
property.



